
Health Insurance Premium Tax Credit

The premium tax credit (PTC) helps eligible individuals with low or moderate income pay for health insurance bought 
through the Health Insurance Exchange (or Marketplace). If an eligible individual chooses advance payment of the credit, 
the Exchange will estimate a credit that is paid directly to the individual’s insurance company to lower the cost of the 
monthly premium. Alternatively, individuals eligible for the credit can elect to receive the credit themselves when they file 
their tax returns for the year. If the credit is more than what the person owes in taxes, or if the person owes no taxes at all, 
the person will receive a refund.

Eligibility Requirements

Who is eligible for the premium tax credit?
In general, an individual is eligible for the premium tax credit if he or she meets all of the following requirements:

 Purchases coverage through the Exchange.
 Has household income that falls within a certain range.
 Is not able to get affordable coverage through an eligible employer plan that provides minimum value.
 Is not eligible for coverage through a government program, like Medicaid, Medicare, CHIP or TRICARE.
 Files a joint return, if married (victims of domestic abuse and spousal abandonment may claim the premium tax 

credit using "Married Filing Separately" if certain requirements are satisfied).
 Cannot be claimed as a dependent by another person.

For more information about these eligibility requirements, please visit the IRS webpage on Eligibility for the Premium Tax 
Credit. You can also use the IRS interactive Premium Tax Credit Tool to see if you qualify. An Eligibility Chart is also 
available.

Additional Resources

 IRS Questions and Answers 
 IRS Form 8962, Premium Tax Credit (PTC)
 Publication 974: Premium Tax Credit (PTC)

https://www.irs.gov/Affordable-Care-Act/Individuals-and-Families/The-Premium-Tax-Credit
https://www.irs.gov/affordable-care-act/employers/minimum-value-and-affordability
https://www.irs.gov/Affordable-Care-Act/Individuals-and-Families/Eligibility-for-the-Premium-Tax-Credit
https://www.irs.gov/Affordable-Care-Act/Individuals-and-Families/Eligibility-for-the-Premium-Tax-Credit
https://www.irs.gov/help/ita/am-i-eligible-to-claim-the-premium-tax-credit
https://www.irs.gov/Affordable-Care-Act/Individuals-and-Families/Premium-Tax-Credit-Flow-Chart-Are-You-Eligible
https://www.irs.gov/Affordable-Care-Act/Individuals-and-Families/Questions-and-Answers-on-the-Premium-Tax-Credit
https://www.irs.gov/forms-pubs/about-form-8962
https://www.irs.gov/forms-pubs/about-publication-974

